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ABSTRACT 
The study investigates the Corporate Social Responsibility 
(CSR) expenditure vis-à-vis the profitability of Shariah-based 
banks in Bangladesh from 2023 to 2024, using secondary data 
from Bangladesh Bank's annual reports. Examining CSR 
spending patterns across various sectors, including education, 
health, and disaster relief, the article explores the relationship 
between CSR activities and bank profitability. The findings 
reveal an increasing trend in CSR engagement among 
Shariah-based banks, with a strong emphasis on health, 
education, and disaster relief. However, the study has found no 
significant relationship between CSR expenditure and net profit, 
suggesting that CSR initiatives may not yet be fully integrated 
into the banks' core financial strategies. Additionally, it has 
identified considerable variations in CSR practices across 
different banks, highlighting the need for standardized reporting 
to enhance transparency and consistency. These insights offer 
valuable implications for the future development of CSR 
practices in Shariah-based banks in Bangladesh. 
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1.​  Introduction 

Global business operations are influenced by Corporate Social Responsibility 

(CSR), which has become a crucial part of modern corporate governance 

(Hassan and Latiff, 2009). The role that banks play in CSR has gained 

increasing attention in Bangladesh, where the banking industry is vital to the 

country's socioeconomic progress. In fact, Islamic law provides a unique 

approach to CSR in the form of Shariah-based banking (Üahin et al., 2007). 

These banks must follow Islamic ethical principles, which by default advance 

social justice, equity, and community well-being, in addition to national 

regulatory frameworks.  
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The Shariah-based banking system follows the principles of Islamic law or 

Shariah, a system also referred to as Islamic banking. It encourages ethical 

investments, asset-backed financing, and risk-sharing. The foundation of this 

system is the Maqasid-al-Shariah, or the higher objectives of Islamic law, which 

aim to safeguard faith, life, intellect, lineage, and wealth. Islamic banks are 

supposed to advance social justice, equitable wealth distribution, and sustainable 

development in order to benefit the stakeholders as well as the society 

(Nurdyanzah et al., 2023). 

Bangladesh has seen a strong growth in Shariah-based banking, with a number 

of fully established Islamic banks providing Shariah-compliant products, and 

coexisting with conventional banks (Ahmad, 2025).  The first bank in South 

Asia based on Shariah, the Islami Bank Bangladesh Limited (IBBL), started 

Islamic banking in 1983 (Khan et al., 2017). Since then, the Islamic banking 

industry has grown quickly, and more banks have been launching financial 

products that adhere to Shariah. Islamic banks in Bangladesh accounted for 

more than 25% of the country's total banking market share by the end of 2022, 

demonstrating the rising demand for financial services that adhere to Shariah 

(The Daily Star, 2025).  

The guidelines for Islamic banking set forth by the Bangladesh Bank and the 

Shariah Supervisory Boards (SSBs) of individual banks regulate Shariah-based 

banking in Bangladesh (guideislamicbnk.pdf, 2025). These banks provide many 

products that are in line with Islamic ethical standards, such as cost-plus 

financing, leasing, joint ventures, and profit-sharing, or Murabaha. Apart from 

guaranteeing compliance to Shariah, these frameworks also promote socially 

conscious conduct by steering clear of ventures that are considered detrimental 

to the community (Maghfiroh, 2023).  

Shariah-based banks operating in Bangladesh have actively participated in 

corporate social responsibility (CSR) programs, with particular emphasis on 

environmental sustainability, disaster relief, healthcare, education, and poverty 

alleviation (Bhuiyan et al., 2022). A portion of the profits from these banks is 

directed towards corporate social responsibility initiatives; some banks even go 
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above and beyond Bangladesh Bank's legal mandates (Hossain, 2012). 

Furthermore, a lot of Bangladeshi banks with a Shariah foundation place a 

strong emphasis on environmental sustainability as part of their CSR initiatives. 

A number of these banks have implemented green banking programs to lessen 

the environmental effects of their business practices and to support 

environment-friendly financing options such as renewable energy projects (Julia 

and Kassim, 2020). These initiatives are in line with Islamic principles as well as 

international sustainability standards.  

In many ways, Bangladesh's Shariah-based banks have succeeded in their CSR 

efforts. These banks have been contributing and helping the country to achieve 

its objectives of reducing poverty and promoting socioeconomic development, 

especially in rural areas (Hassan and Latiff, 2009). Shariah-based banks have 

tackled important development issues like financial inclusion, lack of access to 

healthcare and education, and the need for sustainable agricultural practices 

through various initiatives and so on (Zulkhibri, 2016). 

Even with successful results, there are still difficulties in integrating CSR into 

Shariah-compliant banking. The absence of a standardized framework for 

assessing and disclosing CSR performance is a major problem that causes 

disparities in the industry (Rehman et al., 2020). It can also be challenging to 

strike a balance between social goals and profit motives because banks have to 

maintain their competitiveness while honouring their ethical obligations. 

Innovative models that produce financial returns while providing social value 

are needed to achieve this balance (Gangi et al., 2018). Considering this 

backdrop, this study aims to investigate the relationship between CSR and the 

performance of Shariah-based banks of Bangladesh.  

2. ​ Significance of the Study 

The people of Bangladesh are very religious. The majority of the country's 

population are Muslim. Most people here prioritize Islamic Shariah-based rules 

and regulations when conducting their daily lives, including financial 

transactions. They view the conventional interest-based banking system as 
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sinful. For nearly four decades, Islamic banks have been serving the banking 

needs of this large segment of the population. The CSR activities are currently 

playing a very effective role in building relationships with the public, increasing 

everyone's involvement in their operations, strengthening those relationships 

further, and ultimately creating new avenues for banking services with all 

segments of society. The CSR activities are now very important for any bank, 

not just for social responsibility but also for solidifying its business position in 

society. In recent years, CSR has emerged as a vital strategic tool in the banking 

sector, especially in contexts where ethical and social considerations play a 

central role. For Shariah-based banks, which are grounded in Islamic ethical 

principles, CSR is not merely an optional practice but an inherent part of their 

operational philosophy. In Bangladesh, the growing prominence of Islamic 

banking presents a unique opportunity to examine how CSR initiatives influence 

financial and non-financial performance in this sector. Therefore, this study has 

been conducted to understand the nature of CSR activities and compare the same 

among Islamic banks in the study period, their expenditure categories, and 

examine the relationship between the CSR expenditure and the banks' income. 

The study is deemed to be both timely and relevant, as it aligns with national 

development goals and global trends toward ethical and sustainable finance. 

Understanding the dynamics between CSR and performance in Shariah-based 

banks can lead to more effective practices and better outcomes for all 

stakeholders involved. 

2.1​ Literature Review 
A number of selected literature were closely reviewed to construct the 

framework of the study. The review findings are presented below in brief. The 

banking industry in Bangladesh shows high CSR disclosure efficiency. Uddin et 

al observe that profitability and marketability positively impact CSR disclosure 

efficiency (Uddin et al., 2022). Several researchers find a deep relation between 

CSR activities and financial performance. A study (Nandiroh, 2023) found that 

there is a positive relationship between CSR and financial performance of 

Shariah-based banks (Alam et al., 2023). Chowdhury et al. claims that CSR 
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activities have a positive impact on financial performance whereas Vilantika and 

Handayani suggests that Islamic Social Responsibility (ISR) and Islamic 

Corporate Governance (ICG) positively affect financial performance (Vilantika 

and Handayani, 2023). Furthermore, Shariah-based banks are also efficient in 

preserving faith, intellect, and wealth circulation (Julia and Kassim, 2020), 

(Dewi et al., 2023). CSR based on Shariah Enterprise Theory (SET) improves 

Islamic banks’ corporate reputation, and enhances stakeholder trust and positive 

image (Amaliah et al., 2023). CSR positively influences customer loyalty in 

Shariah-based banks (Dewi et al., 2023). Respondents express strong agreement 

and satisfaction with the CSR activities of Islamic banks (Bhuiyan et al., 2022).  

Islamic banks are marginally more efficient at disclosing corporate social 

responsibility (CSR) than conventional banks. On average, Islamic banks report 

CSR at a rate of 46.27%, while conventional banks report at a rate of 43.44%; 

on the other hand, CSR disclosure was found to be 25.89% with 5.49% 

deviation (Hossain and Neogy, 2019). Most Shariah -based banks in Bangladesh 

are committed to CSR practice. As a result, CSR expenditures and engagements 

by these banks are increasing (Ahmed and Rahman, 2019). These banks are 

growing 170% faster than traditional banks (Chowdhury et al., 2023). One of the 

reasons behind this is that Shariah-based Islamic banks spend significantly more 

on CSR areas than conventional banks (Alam, 2020). However, a recent study 

found some conflicting results, revealing that CSR disclosures have a significant 

and negative relation with the financial performance of Islamic banks 

(Mahmuda and Muktadir, 2023). Moreover, there is a significant variation in the 

performance of Islamic Sharia-based banking in Bangladesh (Hossain and 

Neogy, 2019). A strong legislative framework is essential for the sustainable 

development of the Islamic banking industry, as highlighted in a study that 

provided guidelines for Shariah-based banks (Uddin et al., 2024).   

The analysis of the above literature clearly shows that no detailed study on the 

financial impact of CSR activities on Shariah-based banks’ performance has 

been conducted so far. This is the research gap that needs special attention. From 

this context, the study has been taken by the researcher.  
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2.2​ Objectives of the Study 
The main objective of this study is to find out the relationship between CSR 

activities and Shariah-based banks’ performance in Bangladesh. However, the 

specific objectives include the following: 

●​ To find out quantitative comparisons of CSR expenditure patterns 

among different Shariah-based banks in Bangladesh.  

●​ To examine the role of CSR activities in this field/area covered by the 

study. 

●​ To assess the financial impact of CSR activities on Shariah-based 

banks' profitability and market performance. 

●​ To analyze the contribution of Shariah-based banks in social 

development through CSR initiatives.  

3. ​ Methodology of the Study 

3.1 ​ Data Collection 
This study investigates and evaluates the Corporate Social Responsibility (CSR) 

expenditures of Islamic Shariah-based banks in Bangladesh for the years 2023 

and 2024. As exploratory research, the study relies on secondary data extracted 

from the annual financial reports of Bangladesh Bank, focusing specifically on 

CSR-related disclosures. The dataset includes information from 10 Islamic 

banks categorized into half-yearly periods: January–June and July–December. 

This approach allows for a comparative analysis of CSR spending over time and 

across different financial institutions. 

3.2 ​ Variables of Interest 
The study aims to assess the distribution and allocation of CSR expenditure 

across various categories. The key variables of interest include total CSR 

expenditure, sources of CSR funds, net profit after tax, and expenditure from 

other financial sources. Additionally, the study examines the sector-wise 

allocation of CSR funds, categorizing them into different areas such as 

education, health, environment, disaster relief, financial inclusion, infrastructure 

development, sports and culture, and other social initiatives. These variables 
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provide insight into how Islamic banks prioritize their CSR activities and 

contribute to social and economic development. 
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3.3​ Statistical Analysis 
Descriptive statistical methods have been employed to analyze the CSR 

spending patterns among Islamic banks. The analysis focuses on identifying 

trends in total CSR expenditure over time and across different banks, as well as 

evaluating the proportion of CSR funds sourced from net profit compared to 

other financial sources. Furthermore, the study examines the sector-wise 

distribution of CSR funds to highlight the areas of priority for Islamic banks. To 

determine whether there is a significant relationship between CSR activities and 

net profit, a panel data analysis is conducted. This analysis assesses the impact 

of CSR expenditure on the financial performance of Islamic banks over time, 

controlling for variations across institutions. The findings are presented in tables 

that illustrate year-on-year and bank-wise variations in CSR spending. 

Additionally, the percentage distribution of CSR expenditure across various 

sectors is calculated to provide a clearer understanding of how Islamic banks 

allocate their CSR budgets. This structured approach ensures a comprehensive 

assessment of CSR practices and offers a comparative perspective on the role of 

Islamic banks in fostering social and economic development.  

4. ​ Results and Findings of the Study 

4.1 ​ CSR Expenditure and Sources  

An attempt has been made first to find out the quantity of CSR expenditure 

vis-à-vis the sources of funds. Table 1 in the appendix shows the CSR 

expenditure of Islamic Shariah-based banks in Bangladesh for the respective 

periods of January–June 2023, July–December 2023, and January–June 2024. 

According to the table, it is seen that Islami Bank Bangladesh has always been at 

the forefront of the CSR spending in Bangladesh, with a total CSR expenditure 

of over Tk. 46 crore in the first half of 2023 and a significant amount in 

subsequent periods. However, Social Islami Bank, Shahjalal Islami Bank, and 

First Security Islami Bank participated slightly to moderately in CSR activities. 
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The table further reveals that the proportion of CSR expenditure appropriation 

directly from net profit is still relatively small: 20.79% in early 2023, 26.85% in 

late 2023, and 27. 08% in early 2024, while the share of CSR expenditure 

appropriation from non-profit sources still stands at 79.21%, 73.15% and 

72.92%, respectively. This position indicates the very narrow financial 

perspective on CSR’s sustainability, and its integration into the core financial 

framework of these banks, which suggests, at least from these trends, that further 

progress is needed to formalize CSR contributions from profits. Furthermore, 

there is still a need to be more institutionally committed to foster CSR practices 

at an appropriate level in line with Islamic ethical values, transparency, and 

accountability. This is particularly important in terms of assessing whether the 

sample banking institutions in this study are fulfilling their social responsibility 

according to Shariah. In this context, Chart 1 in the appendix has been drawn to 

show the quantity of CSR expenditure of sample banks at a glance. 

4.2 ​ Heads of CSR Expenditure 

Data in Table 2 in the appendix indicates that Islami Bank Bangladesh spent the 

highest amount of CSR expenditure of Tk. 46.71 crore (25.23%) of the sample 

banks in Bangladesh, of which expenditure on health and disaster relief are Tk. 

25.03 crore and Tk. 11.20 crore respectively. Al-Arafah Islami Bank follows 

closely behind with Tk. 42.45 crore (22.93%) for CSR spending. According to 

BB, health spending for the bank was Tk. 24.11 crore and disaster relief 

expenditure of Tk. 10.58 crore. Shahjalal Islami Bank and Exim Bank have 

made significant CSR spending of Tk. 38.75 crore and Tk. 28.98 crore 

respectively. Union and Global Islami Bank had low CSR spending, revealing 

that their CSR expenses were very poor. The findings show that the Shariah 

banks have a strong commitment to health and disaster relief expenditure, with 

little or no CSR expenditure in other areas.  

Table 3 in the appendix reflects the total CSR expenditure of Shariah-based 

banks in Bangladesh for July-December 2023. Islami Bank Bangladesh showed 

a total of Tk. 53.07 crore (36.62%), with relief of disasters as its first priority, 

being Tk. 49.38 crore, and the rest for others under CSR in this period. Union 
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Bank and Social Islami Bank came in second and third with Tk. 24.80 crore 

(17.12%) and Tk. 21.74 crore (15.01%) respectively as relief from health and 

disasters. Exim Bank and Al Arafah Islami Bank have spent Tk. 14.95 crore 

(10.32%) and Tk. 8.87 crore (6.12%) respectively, their spending being mostly 

on health and disasters. It seems that most of the expenditure related to disaster 

relief dominated over the period, recording 67.51% of total CSR expenditure. 

Table 4 in the appendix shows the January to June 2024 CSR expenditure for 

Shariah-based banks in Bangladesh. Islami Bank Bangladesh continues to lead 

with the largest share of spending amounting to Tk. 52.23 crore (25.86%), which 

was mostly used for disaster relief (Tk. 26.05 crore). Exim Bank was not far 

behind with Tk. 35.32 crore (17.49%) with prominent spending on disaster relief 

(Tk. 3.77 crore) and health (Tk. 12.41 crore). Al-Arafah Islami Bank donated 

Tk. 22.47 (11.12%), which was mostly spent on health care (Tk. 13.88 crore) 

and education (Tk. 4.44 crore); whereas the Social Islami Bank spent Tk. 24.78 

crore, (12.17%) and Shahjalal Islami Bank Tk. 27.77 crore (13.75%), which 

were relevant to social improvements and disaster relief. The picture as shown 

above reveals that disaster relief remains the largest share taken of CSR, which 

accounts for 27.20% of total spending, revealing an attention towards 

philanthropic efforts. 

5. ​ Relationship between CSR and Profit 
At this stage, an attempt has been made to examine the relationship between 

CSR and profit performance. Table 5 in the appendix presents the results of the 

panel data analysis, examining the relationship between CSR expenditure and 

net profit for Shariah-based banks in Bangladesh. The coefficients for CSR 

expenditure are small and statistically insignificant in both the fixed effects (FE) 

and random effects (RE) models, with p-values of 0.1919 (FE) and 0.0968 (RE). 

The R-squared values are very low, indicating CSR expenditure has minimal 

explanatory power for net profit. The F-Test (FE) and Wald Chi2 (RE) also show 

no significant effect (p = 0.817 and p = 0.926, respectively). These results 
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suggest that CSR expenditures have almost no relationship with profit, and CSR 

is independent in relation to the banks' net profits. 

6. ​ Discussion 

Bangladeshi Islamic Shariah-based banks have shown remarkable performance 

in their financial engagement along with social responsibility for the years 

2023-2024. According to the data, the total spending by Islami Bank Bangladesh 

is found to be the largest compared to the share of industry CSR as a whole, 

having expenditure running upwards at Tk. 46.71 crore in the first half of 2023 

and thereafter continuing to spend beyond Tk. 46.71 crore, which is indicative of 

rather large expenditure during other periods. This assertion goes hand in hand 

with the bank's history, where historically, Islamic Banks' Bangladesh branches 

have dominated in spending over socially responsible expenditure, like Turkey, 

which has always ensured that Shariah-based banks have sufficient funds for the 

welfare of their country and far beyond for the country’s international spending 

within the Islamic world. 

The data also shows that the CSR expenditures on net profit are still relatively 

small. For instance, in the first semester of 2023, only 20.79% of CSR 

expenditures were financed from net profit, but they have gradually increased to 

27.08% by the beginning of 2024. Although this signifies advancement, most of 

the CSR funding is still sourced from outside profit centers. This indicates that 

while the banks undertake CSR activities, there is further scope for deeper 

commitment to restructure CSR within their organizational practices towards a 

more integrated, enduring, and clear approach. 

As the banks under consideration operate on Shariah principles, the ethical 

aspect of the CSR activities ought to be more responsive. The concentration on 

health and disaster relief is, indeed, under the Islamic principles of charity and 

community service. The striking fact is the relatively limited investment in other 

sectors such as education, infrastructure, and even environmental conservation, 

which indicates that there is a need for a more comprehensive approach to CSR 

in line with Shariah law. Islam promotes the holistic development of society 
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through its values, and for this reason, the banks are encouraged to diversify 

their CSR programs. 

As for CSR, the case of Islami Bank Bangladesh is rather impressive, 

considering the amount spent on CSR activities. In contrast, ICB Islamic Bank 

and Global Islamic Bank appear to have CSR expenditure well below the 

average amount.  

7. ​ Conclusion 
This study offers valuable insights into the Corporate Social Responsibility 

(CSR) activities of Shariah-based banks in Bangladesh, addressing the scope, 

trends, and financial foundation of these practices. Results indicate that health 

and disaster relief receive the major CSR spending, which reflects banks' 

attention to pressing community needs. Further, it is to be noted that the major 

CSR funding comes from outside sources rather than profits, which indicates 

that CSR needs to be more thoroughly incorporated into financial plans. 

Significant variation in CSR engagement across banks is revealed by the study, 

which may be caused by variations in their Shariah-based compliance and 

institutional priorities. Furthermore, by ensuring compliance with Islamic ethical 

principles, Shariah-based banks can enhance their commitment to corporate 

social responsibility. 
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Appendix: 

Annex Table 1: Quantity and Sources of CSR expenses of Islamic 
Shariah-based Banks: 2023-2024 

of Islamic Banks CSR Expenditure (Crore 
Taka) 

CSR Expenditure from Net 
Profit After Tax (Crore Tk.) 

CSR Expenditure from Other 
Sources (Crore Taka) 

 2023 2024 2023 2024 2023 2024 

 Jan.-J
une 

July-
Dec. 

Jan.-
June 

Jan.-Ju
ne 

July-D
ec. 

Jan.-Ju
ne 

Jan.-Ju
ne 

July-D
ec. 

Jan.-Ju
ne 

Islami Bank 
Bangladesh 46.71 50.08 26.3

2 0 0 0 46.71 50.08 26.32 

ICB Islamic Bank 0.03 0.036 0.03 0 0 0 0.03 0.04 0.03 
Al-Arafah Islami Bank 8.82 8.84 0.06 0 0.03 0 8.82 8.81 0.06 
Social Islami Bank 21.48 21.49 9.06 0 0 0 21.48 21.49 9.06 
Standard Bank 2.88 2.88 3 1.02 1.02 0 1.86 1.86 3 
Exim Bank 9.87 9.87 9.00 9.87 9.87 9.00 0 0 0 
First Security Islami 
Bank 11.32 14.85 2.9 11.32 9.85 0 0 5 2.9 

Shahjalal Islami Bank 14.52 14.87 12.4
1 0 0 12.41 14.52 14.87 0 

Union Bank 2.48 24.80 14.5
8 2.48 24.81 0 0 0 14.58 

Global Islami Bank 1.91 1.62 1.68 0 0 0 1.91 1.62 1.68 
Total 118.8

1 
148.7
4 

79.0
4 24.69 45.59 21.411 94.12 103.15 57.63 

(%) 100% 100% 100
% 

20.79
% 

26.85
% 

27.08
% 

79.21
% 

73.15
% 

72.92
% 

(Source: Bangladesh Bank) 

Annex Table 2: CSR Activities Performed by Islamic Shariah-based Banks 
in 2023 (Jan-June) 

Bank Name 
Educ
ation 
(Cr) 

Healt
h 
(Cr) 

Envir
onme
nt 
(Cr) 

Fin
anci
al 
Incl
usio
n 
(Cr) 

Disas
ter 
Relie
f (Cr) 

Infr
astr
uctu
re 
Dev
elop
men
t 

Sport
s & 
Cultu
re 
(Cr) 

Oth
er 
soci
al 
imp
rov
eme
nt 

Othe
rs 
(Cr) 

Total 
(Cr) % 

Islami Bank 
Bangladesh 

5.01 25.03 4.01 0.00 11.20 0.04 1.00 0.42 12.66 46.71 25.23 

ICB Islamic 
Bank 

0.03 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.03 0.02 

Al-Arafah 
Islami Bank 

3.75 24.11 4.01 0.00 10.58 0.00 0.00 0.00 10.58 42.45 22.93 

Social Islami 
Bank 

2.93 1.90 0.00 0.00 0.38 0.00 1.00 0.03 1.40 6.23 3.36 

Standard 
Bank 

0.54 0.24 0.01 0.00 0.02 0.00 1.25 4.40 5.67 6.46 3.49 

Exim Bank 9.28 11.15 4.00 0.00 0.42 0.00 3.45 0.68 4.55 28.98 15.65 

First Security 
Islami Bank 

0.60 0.58 4.02 0.00 5.17 0.00 1.25 0.00 6.42 11.62 6.28 

Shahjalal 
Islami Bank 

12.29 13.88 4.26 0.41 6.27 0.00 1.60 0.04 8.32 38.75 20.93 

Union Bank 0.10 1.03 0.00 0.00 0.00 1.00 0.50 0.11 1.61 2.74 1.48 

Global Islami 
Bank 

0.03 0.02 0.00 0.00 1.09 0.00 0.01 0.00 1.11 1.16 0.63 

Total  34.56 77.94 20.31 0.41 35.13 1.04 10.06 5.68 52.32 185.13 100 

% 18.67 42.10 10.97 0.22 18.98 0.56 5.44 3.07 28.26 100.00  

(Source: Bangladesh Bank) 
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Annex Table 3: CSR Activities Performed by Islamic Shariah-based Banks 
in 2023 (July-December) 

Bank Name 

Edu
catio
n 
(Cr) 

Heal
th 
(Cr) 

En
vir
on
me
nt 
(Cr
) 

Fin
anc
ial 
Inc
lusi
on 
(Cr
) 

Disa
ster 
Reli
ef 
(Cr) 

Infr
astr
uct
ure 
De
vel
op
me
nt 

Sp
orts 
& 
Cul
tur
e 
(Cr
) 

Oth
er 
soc
ial 
im
pro
ve
me
nt 

Other
s (Cr) 

Total 
(Cr) % 

Islami Bank 
Bangladesh 

1.27 0.26 0.0
3 

0.0
0 

49.3
8 

0.0
0 

2.0
0 

0.1
4 

51.52 53.07 36.62 

ICB Islamic Bank 0.01 0.02 0.0
0 

0.0
0 

0.00 0.0
0 

0.0
0 

0.0
1 

0.01 0.04 0.02 

Al-Arafah Islami 
Bank 

2.16 4.56 0.1
0 

0.0
0 

1.81 0.2
0 

0.0
4 

0.0
0 

2.05 8.87 6.12 

Social Islami Bank 3.70 2.03 4.5
0 

0.0
0 

7.36 0.0
0 

1.0
0 

3.1
5 

11.51 21.74 15.01 

Standard Bank 0.02 0.01 0.0
0 

0.0
0 

2.42 0.0
0 

1.0
1 

0.0
0 

3.43 3.46 2.39 

Exim Bank 2.84 4.05 0.0
0 

0.0
2 

5.00 0.0
0 

2.0
0 

1.0
4 

8.06 14.95 10.32 

First Security Islami 
Bank 

0.56 0.21 0.0
8 

0.0
0 

0.00 0.0
0 

0.0
0 

0.0
8 

0.08 0.93 0.64 

Shahjalal Islami 
Bank 

4.25 0.84 0.4
6 

0.0
0 

7.26 0.0
0 

2.0
4 

0.0
2 

9.32 14.87 10.26 

Union Bank 1.41 0.03 0.0
0 

0.0
0 

23.2
3 

0.0
0 

0.0
0 

0.1
3 

23.36 24.80 17.12 

Global Islami Bank 0.76 0.02 0.0
0 

0.0
0 

1.36 0.0
0 

0.0
1 

0.0
2 

1.39 2.17 1.50 

Total  16.9
7 

12.0
2 

5.1
8 

0.0
2 

97.8
3 

0.2
0 

8.1
1 

4.5
8 

110.7
4 

144.9
1 

100.0
0 

% 11.7
1 

8.30 3.5
8 

0.0
1 

67.5
1 

0.1
4 

5.6
0 

3.1
6 

76.42 100.0
0 

 

(Source: Bangladesh Bank) 

Annex Table 4: CSR Activities Performed by Islamic Shariah-based Banks 
in 2024 (Jan-June) 

Bank Name 

Edu
catio
n 
(Cr) 

Heal
th 
(Cr) 

En
vir
on
me
nt 
(Cr
) 

Fin
anc
ial 
Incl
usi
on 
(Cr
) 

Disa
ster 
Reli
ef 
(Cr) 

Infr
astr
uct
ure 
De
vel
op
me
nt 

Spo
rts 
& 
Cul
ture 
(Cr
) 

Oth
er 
soc
ial 
imp
rov
em
ent 

Othe
rs 
(Cr) 

Total 
(Cr) % 

Islami 
Bank 
Bangladesh 

0.01 0.01 0.0
0 

0.0
0 

26.0
5 

0.0
4 

0.0
1 

0.0
1 

26.1
0 

52.23 25.8
6 

ICB 
Islamic 
Bank 

0.01 0.02 0.0
0 

0.0
0 

0.00 0.0
0 

0.0
0 

0.0
0 

0.00 0.03 0.01
5 

Al-Arafah 
Islami 
Bank 

4.44 13.8
8 

0.3
3 

0.0
0 

1.91 0.0
0 

0.0
0 

0.0
0 

1.91 22.47 11.1
2 

Social 
Islami 
Bank 

1.64 1.38 0.0
0 

0.0
0 

7.09 0.0
0 

0.0
0 

3.7
9 

10.8
8 

24.78 12.2
7 

Standard 
Bank 

0.03 0.17 0.0
0 

0.0
0 

0.01 0.0
4 

0.0
1 

1.0
0 

1.06 2.32 1.15 

Exim Bank 8.09 12.4
1 

0.0
0 

0.0
0 

3.77 0.0
0 

2.9
5 

0.6
9 

7.41 35.32 17.4
9 

First 
Security 

0.21 10.1
1 

0.0
0 

0.0
0 

6.98 0.0
0 

0.0
0 

1.7
7 

8.75 27.82 13.7
7 
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Islami 
Bank 
Shahjalal 
Islami 
Bank 

5.85 1.74 0.7
8 

0.0
0 

8.42 0.0
1 

1.2
5 

0.0
2 

9.70 27.77 13.7
5 

Union 
Bank 

1.02 4.06 0.0
0 

0.0
0 

0.04 0.0
0 

0.0
0 

0.3
5 

0.39 5.86 2.90 

Global 
Islami 
Bank 

0.06 0.01 1.0
0 

0.0
0 

0.67 0.0
4 

0.0
1 

0.4
4 

1.15 3.38 1.67 

Total  21.3
6 

43.7
9 

2.1
1 

0.0 54.9
4 

0.1
3 

4.2
3 

8.0
7 

67.3
5 

201.9
8 

100 

% 10.5
8 

21.6
8 

1.0
4 

0 27.2
0 

0.0
6 

2.0
9 

4.0
0 

33.3
4 

100  

(Source: Bangladesh Bank) 

Annex Table 5: Impact of CSR Expenditure on Net Profit: Panel Data 
Analysis of Shariah-Based Banks in Bangladesh 

Variable Fixed Effects (FE) Random Effects (RE) 

CSR Expenditure 0.0457 (0.1919) 0.0090 (0.0968) 

Constant 1.8498 (2.1097) 2.2158 (1.4862) 

R-squared (Within) 0.0063 0.0063 

R-squared (Between) 0.0002 0.0002 

R-squared (Overall) 0.0001 0.0001 

rho (variance due to ui) 0.4345 0.2562 

F-Test (FE) / Wald Chi2 (RE) F(1,9) = 0.06 (p = 
0.817) 

Chi2(1) = 0.01 (p = 
0.926) 

 
Annex Chart 1. CSR Expenditure by Shariah-based Banks in Bangladesh 
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(Taka in Crore) 
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